Help Save Solar Energy Jobs in Pennsylvania

Pennsylvania Solar Energy Industries Association has invited Representative Chris
Ross, chief House sponsor of new legislation to fix the solar renewable energy
credits market in Pennsylvania, to speak at a press conference launching his solar
bill #1580.

JOIN US ON TUESDAY, MAY 24™ AT 9:30 AM at the Media Center on the
ground floor of the State Capitol Building in Harrisburg for our campaign
launch, press conference and lobby day.

Legislative action is critical to sustain and help grow the solar industry in
Pennsylvania. Without it, solar businesses may be forced to close, many planned
solar projects will never get off the ground, and solar system owners will not see
the full value of their investment. Your presence is crucial to help convey the
necessity of this bill and ensure the survival of solar energy in Pennsylvania over
the next few years.

Please RSVP to Linda Johansson via email at
liohansson04@yahoo.com or by phone at 215-514-9823
We need to know if we can count on you

May 24, 2011.

Brian Communications (Brian Tierney) is assisting PASEIA organize this key event.

Take Action: Two things you can do to help today.

Action 1. Stay on top of developments and participate by joining PASEIA as a solar professional

www.mseia.net/membershipapp.php. (Very soon, you will also be able to join PASEIA as a solar

energy supporter - stay tuned)

Action 2. MOST IMPORTANT - Contact your House Representative ASAP and ask him/her to

co-sponsor Representative Chris Ross’ solar bill, Draft HB1580, which he will be introducing very
soon (memo). The bill provides an easy “bridge” solution by adjusting the requirement in years
2012-2015 and restricting out of state projects so that Pennsylvania ratepayers would have to pay

for out of state development of solar. If you are not sure who your Representatives are, it’s easy to


http://www.mseia.net/membershipapp.php
LRBDraft-Legislation05-19-11.pdf
SolarRenewalEnergyCreditsCosponsorMemo.pdf
mailto:ljohansson04@yahoo.com
mailto:ljohansson04@yahoo.com

find out: go at www.legis.state.pa.us —in the upper right hand corner, enter your zip code and you

will see their contact information. Representative Ross’ draft HB1580

It would be great if you can make a call to your legislator:

Talking with Pennsylvania Legislators about Solar

e The solar industry and its customers are currently experiencing a dramatic drop in the
price of solar credits due to the lack of market demand for solar credits. This situation is
getting worse and it is not going to improve for the next few years because the number
of solar credits utilities need to comply with the law is set too low for the number of
projects currently in operation or planned. The result is there is virtually no market for
Pennsylvania SRECs.

What Pennsylvania Solar Energy Industry Association is asking our
legislators for in Pennsylvania

e A small fix to the solar share in the years 2012-2013 through 2014-2015 so the
requirement more closely matches the growth in solar demand with the market.

e Closure of the state borders so that Pennsylvania can restrict the flow of out of state
projects which is contributing to the oversupply of SRECs. Pennsylvania will benefit from
the jobs and development of in-state solar projects and the societal benefits of having
solar projects limited to in-state. This approach is consistent to what has been done in
New Jersey, New York, Delaware, Maryland and also proposed in DC. Ohio’s AEPS
mandates 50% of the projects (SRECS) come from in state resources.

Rationale:

e Solar renewable energy credits account for a significant percent of the revenue stream
over the life of the solar project and without a fair price for the SREC, many projects will
not be financeable.

e Consumers who were counting on receiving a higher value for their SRECs will be
disappointed, confused and generally very concerned with the crashing value because it
will increase their “payback” period.

e Customers with systems recently completed will have great difficulty selling their SRECs
which was a strong selling point to invest in solar.

e Additional projects are unlikely to be financeable - halting solar development for several
years until the requirement catches up to the SRECs supply

e Customer confusion in the marketplace as to the reliability of SRECs pricing is
undermining the solar market in the state.

o Jobs will be lost at a time when the industry is growing and reducing prices and
more workers are getting trained in solar fields.



http://www.legis.state.pa.us/

Here are two sample letters if you prefer to write your legislator. One is for Solar Installers, and the
other one is for Solar Owners .

Below shows the current solar share requirement, along with the current status of installed
systems, and the proposed increase of the solar share requirement over the next few years:
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SolarInstallerLetterToHouseReps-2.pdf
SolarOwnerLetterToHouseReps-2.pdf

Dear Representative :

| am writing this letter to ask for your helpVe recentlyinstalled solaphotovoltaicpanels on
our propertyin ._Even with thé®A Sunshine Grarihe upfront cost was
substantial. We were counting on the S®anewabldnergy Credits$RECS, which the state
created, to make treolarprojectaffordable Unfortunately, due to the tremendous success of
the Sunshine Grant Prograand large federdax incentivesthere is nova massive oveupply

of SRECson Pennsylvaniand their value has dropped ilmpre thar70% in the last Gnonths
from over $300SRECto under$100/SREC  Without any changes from Harrisburg, the
market has enough solar ingal now to meet demand for the next three yedvewon’t see
any recovery in prices and the state will lose mafrtyrejobs that were created by the solar
industry.

In addition to the oversupply from Pennsylvab@sedsolar facilities, Pennsylvania one of

only two stategthe other is Washington, D@hatwill accept solar credits fromnyof theother
13PJMstates Thiswill crowd outfutureinstallatiors in Pennsylvania and makes aatepayers
support jobs and solar installations in othetest. That makes no sense at all, especially when
most other states with solar credit programs have ckbsacborders.

| am asking you t@o-sponsoiRepresentative Chris Ross’ solar bill, reserved as House bill

#1580, which is about to be introduceddorrectthese two issues. First, the bill would move
some of the solar demand in future years to next year. It won’t increase the overallsolar
requiremenat the end of thAEPSprogramin 2027, it will merely move iup sooner to correct
the currensupply and demand imbalance caused by the successful Sunshine Grant Bnagram
federal tax incentivesAlso, it would close thborders ofPennsylvania, so that ondplar

facilities based in Pennsylvania wldureceivefinancialsupport from Pennsylvanratgayers.

| hope you will use your leadership position to quickly move this important legislation forward
without amendments.

Thank you for your help with this important matter and | look forward to hearing from you.

Sincerely,




